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OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  (this  "kease")  made  this    /      davof    FC  A  Mrttf^i^Pl 
(whether  or,e  or  more),  whose  address  is:  6216  O^^^Sl.Zl  2.  ™  be^ee  Co  lup  Propm|W ,  ,„  „  ^ 

address  is  P.O.  Box  1221 19.  Fort  Worth  T^,.  1 °. '""1"  'U.  TV  ^  "  and  Cheahi  Und  Sw"««.  LLC.  whose 


address  ,s  P.O.  Box  1221 19,  Fort  Worth,  Texas  76121,  called  Lessee,  does  witness  that? 

£153  EST  °f  *  *•»  —  -  ^.^^»^P~!,„c,^,h,con,p,,,onorWmkvra)«rw,djoi„,,yby 

wtah,  difisssss:         and  ,he  covenan,s  herein  con,aine*  u*m  •   *— -  - — «.  ^  ta 

substances  produced  in  association  theShTcludlnTS^  iLZTnlf  "*  ."f  a"  "V**"**  and  rwn-hydrocarbon 

commercial  gases,  asweJIas  hydrocarbon  gases  na^t?^^^  ™m S?  £  T*  h<wn  'nCllJCteS  he"um'  c,*on  dioxide  and  °«her 
landnowor  hereafter  owned  by Lessor  whleharecona^^ 

ssssssss=ssss±s5 

MMaftVLjal 

sha.l,  at  Lessee'  •  "JJ-jctaiwr  to  Lessee  a  proper  recordable  instrument  naming  another  institution  as  depository  \£n?to?e^£™™  '  ^ 

'fa  I  Production  (whether  or  not  PW  quantities)  pemranent^ 

^™ln     ™7  fl0,S!nmenS  aUlh°rity'       in  this  lease  is  not  d**™*"  bei"9  ™>"Wned  in  force  it  shall  r*veS^^^^^ 

S^^<T^'^reWOrWn°  an  CXi8tin9  Wft"  0r  for  drillin9  an  addi,ional  we"  or  for  o^*™**  t***^  or  restoring  production  5^  teaSd  preS  «Z 

S       ^  the^af,er-*J's  'f33®'5  ^  otherwise  belr>g  maintained  in  force  but  Lessee  Is  then  engaged  tn  drilling,  ^eworkin^orany  othero^raliSS  SJS^tJ^taSi^ 

quantity  from  the  leased  pram  or  lands  pooled  therewith.  After  completion  of  a  well  capable  of  producing  in  paying  quantities  hereunto  Lessee  SiaH  driKch 
tease^^ 

*^ !?n™™* Si p  formatK.ns  then  capable  of  producing  in  paying  quantities  on  the  leased  premises  or  lands  pooled  therewith,  or  {b)  to  prated  the  leased  premises 
Xta^  TherashalibenoSvenanttod^ 

or  ,il  l^* lhS  ?°'  'he  obUoattonto  pool  all  or  any  part  of  the  leased  premises  or  interest  therein  with  any  other  lands  or  interests,  as  to  any 

well  or  a  horizontal  completion  shall  not  exceed  640  acres  plus  a  maximum  acreage  tolerance  of  10%;  provided  that  a  larger  unit  maybe  formed  for  an  oil  weH  oVaas  weH 

3'^e  of  the  S^S.  the  terms  oil  well"  and  "gas  weir  shall  have  the  meanings  prescribed  by  applicable  law  or  the  appropriate  governmental  authority  or  if 
S-?!J2S  rS?°  ^2!?0d'  ^"      mMns  «  w«»  with  an  Initial  oa»«il  rate  of  less  lh«n  100.000  cubicfeet  par  barm  and  -^s^rmea^  a  weM^^ar^w^^Ij 

£lale^ 

equvaent  testing  equipment;  and  the  term  "horizontal  completion"  means  an  oil  well  in  which  the  horizontal  component  of  the  gross  completion  interval  in  facli  «es  or 
equine*  testing  equipment;  and  the  term  "horizontal  completion'  means  an  oil  well  in  which  the  horizontal  component  of X  groT^ 

Se  i^ta^J^S  """iS? iU  ^ ,i9htS  hlreUndef' 168866  Sha"  fite  °' r6cord  ^  ^aLionSbS  SfS  Lndltal^e 
effective  date  o pooling.  Portion,  drilling  or  rew(xking  operatic 

obl.gat.on  to  revse  any  unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after  commencement  of  production  in  order  to  confwm  to  thewS 

^SZX^Z^SSS^  Ind26din  ?  fr0m     unit  *  virtue  of  such  revision' ,he  P«P«»n  of  unit  paction  on  which  ro^S  ale 

mTtafmiS  tS  ,2?  VZS^S  *  9^m-^aT1'^-. 1,16  abSenCe  °'  Produc»l  w  in  paying  quantities  from  a  unit,  or  upon  permanent  cessation  thereof,  Lessee 
Se^c? of  StonSs  3  "       dedaratl0n  descn"in9  «*  unit  and  stating  the  date  of  termination.  Pooling  hereunder  shall  not  constitute  a  cross 

„  rt  A,  I'  less  ,l?anJthe  fu" mlneral  estete  in  a" «  anv  Part  ^  »» leased  premises,  the  royalties  and  shut-in  royalties  payable  hereunder  for  anv  well  on 

m^e^s^ 

*nrf  *h»  ri„hit  J^Jk.-*1^8'  °f  ^ r  L6iS0f  ur  L688ee  hereuntter  maV  •»  assigned,  devised  or  otherwise  transferred  in  whole  or  in  part,  by  area  and/or  by  depth  or  zone 

2if^?nnynn    ™S86e  J,?  ^ fUm,8h6d      "'fl™"  or  ^rt"*^  °r       authenticated  copies  of  the  documents  establishing  such  change  of  ownership  to  the 
SSKn^^^  IrTtheevento^ecteathcrfanyperson 
enttUad Ito  shut-n  royalties  hereunder,  Le^ee  may  pay  or  tender  such  shutnnroyataes  to  the  aedit  of  decedent  or  dec^ent'sestateinttede^ 
at  any  hme  two  or  more  persons  are  entitled  to  shut-in  royalties  hereunder,  Lessee  may  pay  or  tender  such  shut-in  royalties  to  such  personsor  to  SSraaShTiha 


depository,  either  jointly  or  separately  in  proportion  to  the  interest  which  each  owns.  If  Lessee  transfers  Us  interest  hereunder  in  whole  or  In  part  Lessee  shall  be  relieved  of 
all  obligations  thereafter  arising  with  respect  to  the  transferred  interest,  and  failure  of  the  transferee  to  satisfy  such  obligations  with  respect  to  the  transferred  interest  shall 
not  affect  the  rights  of  Lessee  with  respect  to  any  interest  not  so  transferred.  If  Lessee  transfers  a  full  or  undivided  interest  in  all  or  any  portion  of  the  area  covered  by  this 
lease,  the  obligation  to  pay  or  tender  shut-in  royalties  hereunder  shall  be  divided  between  Lessee  and  the  transferee  in  proportion  to  the  net  acreage  interest  in  this  lease 
then  held  by  each. 

9.  Lessee  may,  at  any  time  and  from  time  to  time,  deliver  to  Lessor  or  file  of  record  a  written  release  of  this  lease  as  to  a  full  or  undivided  interest  in  all  or  any 
portion  of  the  area  covered  by  this  lease  or  any  depths  orzones  thereunder,  and  shall  thereupon  be  relieved  of  all  obligations  thereafter  arising  with  respect  to  the  interest 
so  released.  If  Lessee  releases  all  or  an  undivided  interest  in  less  than  all  of  the  area  covered  hereby,  Lessee's  obligation  to  pay  or  tender  shut-in  royalties  shall  be 
proportionately  reduced  in  accordance  with  the  net  acreage  interest  retained  hereunder. 

1 0.  In  exploring  for.  developing,  producing  and  marketing  oil.  gas  and  other  substances  covered  hereby  on  the  leased  premises  or  lands  pooled  or  unitized 
herewith,  in  primary  and/or  enhanced  recovery,  Lessee  shall  have  the  right  of  ingress  and  egress  along  with  the  right  to  conduct  such  operations  on  the  leased  premises  as 
may  be  reasonably  necessary  for  such  purposes,  including  but  not  limited  to  geophysical  operations,  the  drilling  of  wells,  and  the  construction  and  use  of  roads,  canals, 
pipelines,  tanks,  water  wells,  disposal  wells,  injection  wells,  pits,  electricand  telephone  lines,  power  stations,  and  other  facilities  deemed  necessary  by  Lessee  to  discover, 
produce,  store,  treat  and/or  transport  production.  Lessee  may  use  in  such  operations,  free  of  cost,  any  oil,  gas,  water  and/or  other  substances  produced  on  the  leased 
premises,  except  water  from  Lessor's  wells  or  ponds.  In  exploring,  developing,  producing  or  marketing  from  the  leased  premises  or  lands  pooled  therewith,  the  ancillary 
nghts  granted  herein  shall  apply  (a)  to  the  entire  leased  premises  described  in  Paragraph  1  above,  notwithstanding  any  partial  release  or  other  partial  termination  of  this 
lease;  and  (b)  to  any  other  lands  in  which  Lessor  now  or  hereafter  has  authority  to  grant  such  rights  in  the  vicinity  of  the  leased  premises  or  lands  pooled  therewith.  When 
requested  by  Lessor  in  writing.  Lessee  shall  bury  its  pipelines  below  ordinary  plow  depth  on  cultivated  lands.  No  well  shall  be  located  less  than  200  feetfrom  any  house  or 
bam  now  on  the  leased  premises  or  other  lands  used  by  Lessee  hereunder,  without  Lessor's  consent,  and  Lessee  shall  pay  for  damage  caused  by  its  operations  to 
buildings  and  other  improvements  now  on  the  leased  premises  or  such  other  lands,  and  to  commercial  timber  and  growing  crops  thereon.  Lessee  shall  have  the  right  at 
any  time  to  remove  its  fixtures,  equipment  and  materials,  including  well  casing,  from  the  leased  premises  or  such  other  lands  during  the  term  of  this  lease  or  within  a 
reasonable  time  thereafter. 

1 1 .  Lessee's  obligations  under  this  lease,  whether  express  or  implied,  shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  of  any  governmental 
authority  having  jurisdiction  including  restrictions  on  the  drilling  and  production  of  wells,  and  the  price  of  oil.  gas,  and  other  substances  covered  hereby.  When  drilling, 
reworking,  production  or  other  operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary  permits,  equipment, 
services,  material,  water,  electricity,  fuel,  access  or  easements,  or  by  fire,  flood,  adverse  weather  conditions,  war.  sabotage,  rebellion,  insurrection,  riot,  strike  or  labor 
disputes,  or  by  inability  to  obtain  a  satisfactory  market  for  production  or  failure  of  purchasers  or  carriers  to  lake  or  transport  such  production,  or  by  any  other  cause  not 
reasonably  within  Lessee's  control,  this  lease  shall  not  terminate  because  of  such  prevention  or  delay,  and  at  Lessee's  option,  the  period  of  such  prevention  or  delay  shall 
be  added  to  the  term  hereof.  Lessee  shall  not  be  liable  for  breach  of  any  express  or  implied  covenants  of  this  lease  when  drilling,  production  or  other  operations  are  so 
prevented,  delayed  or  interrupted. 

12.  In  the  event  that  Lessor,  during  the  primary  term  of  this  lease,  receives  a  bona  fide  offer  which  Lessor  is  willing  to  accept  from  any  party  offering  to 
purchase  from  Lessor  a  lease  covering  any  or  all  of  the  substances  covered  by  this  lease  and  covering  all  or  a  portion  of  the  land  described  herein,  with  the  lease 
becoming  effective  upon  expiration  of  this  lease.  Lessor  hereby  agrees  to  notify  Lessee  in  writing  of  said  offer  immediately,  including  in  the  notice  the  name  and  address  of 
theofferor,thepriceofferedandallotherpertir«ntterinsandconditionsoftheofTer.  Lessee,  for  a  period  of  fifteen  days  after  receipt  of  thenotice,  shall  have  the  prior  and 
preferred  right  and  option  to  purchase  the  lease  or  part  thereof  or  interest  therein,  covered  by  the  offer  at  the  price  and  according  to  the  terms  and  conditions  specified  in 
the  offer. 

13.  No  litigation  shall  be  initiated  by  Lessor  with  respect  to  any  breach  or  default  by  Lessee  hereunder,  for  a  period  of  at  least  90  days  after  Lessor  has  given 
Lessee  written  notice  fully  describing  the  breach  or  default  and  then  only  if  Lessee  fails  to  remedy  fte  breach  or  default,  within  such  period.  In  the  event  the  matter  is 
litigated  and  there  is  a  final  judicial  determination  that  a  breach  or  default  has  occurred,  this  lease  shall  not  be  forfeited  or  canceled  in  whole  or  in  part  unless  Lessee  is 
given  a  reasonable  time  after  said  judicial  determination  to  remedy  the  breach  or  default  and  Lessee  fails  to  do  so. 

14.  NO-SURFACE  USE.  Notwithstanding  anything  to  the  contrary  contained  herein,  Lessee  agrees  that  it  shall  have  no  right  to  use  the  surface  of  the  Lease 
Premises  to  exercise  any  of  the  rights  granted  hereunder  without  first  obtaining  Lessor's  written  consent,  except  as  provided  in  the  Addendum  hereto.  This  provision  shall 
in  no  way  restrict  Lessee's  exploration  of  or  production  from  the  Leased  Premises  by  means  of  wells  drilled  on  other  lands  but  entering  or  bottomed  on  the  Lease 
Premises.  Any  wells  directionalfy  or  horizontally  drilled  or  operated  under  the  Lease  Premises  with  bottom  hole  locations  (for  vertical  wells)  or  with  horizontal  drainhole 
locations  (for  horizontal  wells)  on  the  Lease  Premises  shall  be  regarded  as  if  the  wells  were  drilled  on  the  Lease  Premises,  Lessee  agrees  that  any  drilling  under  the 
Lease  Premises  shall  commence  at  and  continue  at  depths  below  five  hundred  feet  (500")  from  the  surface  of  the  earth.  In  addition  to  Lessee's  other  rights  under  this 
Lease,  Lessor  hereby  grants  to  Lessee  a  subsurface  easement  to  drill  and  operate  directional  and/or  horizontal  wens  under  and  through  the  Lease  Premises  to  reach  lands 
not  covered  by  this  Lease  and  which  wells  have  bottom  hole  locations  (if  a  vertical  well)  or  horizontal  drainhole  locations  (If  a  horizontal  well)  on  lands  not  covered  by  this 
Lease  or  land  pooled  therewith.  Lessee  agrees  that  this  subsurface  easement  shall  commence  at  and  continue  at  all  depths  below  five  hundred  feet  (500')  from  the 
surface  of  the  earth. 

1 5.  Lessor  hereby  warrants  and  agrees  to  defend  title  conveyed  to  Lessee  hereunder,  and  agrees  that  Lessee  at  Lessee's  option  may  pay  and  discharge  any 
taxes,  mortgages  or  liens  existing,  levied  or  assessed  on  or  against  the  leased  premises.  If  Lessee  exercises  such  option,  Lessee  shall  be  subrogated  to  the  rights  of  the 
party  to  whom  payment  is  made,  and,  in  addition  to  its  other  rights,  may  reimburse  itself  out  of  any  royalties  or  shut-n  royalties  otherwise  payable  to  Lessor  hereunder.  In 
the  event  Lessee  is  made  aware  of  any  claim  inconsistent  with  Lessor's  title.  Lessee  may  suspend  the  payment  of  royalties  and  shut-in  royalties  hereunder,  without 
interest,  until  Lessee  has  been  furnished  satisfactory  evidence  that  such  claim  has  been  resolved. 

1 6.  This  Lease  may  be  executed  in  any  number  of  counterparts,  no  one  of  which  needs  to  be  executed  by  all  Parties,  or  this  Lease  may  be  ratified  by  separate 
written  instrument  specifically  referring  hereto,  and  it  shall  be  binding  upon  all  Parties  who  executed  a  counterpart  or  ratification  instrument  with  the  same  force  and  effect, 
with  each  separate  counterpart  or  ratification  instrument  deemed  to  be  one  and  same  original  Lease. 

IN  WITNESS  WHEREOF,  this  lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding  on  the  signatory  and  the 
signatory's  heirs,  devisees,  executors,  administrators,  successors  and  assigns,  whetheror  not  this  lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor. 


IN  WITNESS  WHEREOF  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR:  CoIIud  Properties  1TD 


Name: 

(Individually  and  in  all  Capacities  for  the  above  describJ^Land) 
Title:  (e_^nC 


LESSOR: 


Name:  

(Individually  and  in  all  Capacities  for  the  above  described  Land) 

Title: 


STATE  OF  TEXAS 


COUNTY  OF 


Before  me,  the  undcrsignedauthority.on  this  day  personal  lyappeared  jj^f  |^*-<"fr  an^  known  to  me  to  be  the  person  whose  name 

is  subscribed  to  the  forgoing  instrument,  and  acknowledgedto  me  that  he/she  executed  the  same  for  the  purpose  and  consideration  thereinexpressed  and  in  the 
capacity  therein  stated.  fayCs 

)    day  of   Pjf  \t   .  200* 


Given  under  my  hand  and  seal  of  office  this 


My  commission  expires: 

STATE  OF  TEXAS 
COUNTY  OF 


JOSEPH  MARK  GREGORY 

#*fiJUi*'|  Notary  Public,  Stat©  of  Texas 
-•  _5      My  Commission  Expires 


October  13,2010 


Before  me,  the  undersigned  authority, on  this  day  personal  lyappeared 


7 


Jcnown  to  me  to  be  the  person  whose  name  is 


subscribed  to  the  forgoing  instrument,  and  acknowledgedto  me  that  he/she  executed  the  same  and  for  the  purpose  and  consideration  therein  expressed  and  in  the 
capacity  therein  stated. 


Given  under  my  hand  and  seal  of  office  this 


day  of 


_,200 


Notary  Public,  State  of  Texas 


My  commission  expires: 


Notary's  printed  name 


